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Drop Ship Agreement

This agreement is entered into by and between “Customer”, and Royal
Imaging International “Royal” as of the date of the last executed signature contained herein.

WHEREAS, Customer desires to order various goods from Royal to be paid for by Customer.

WHEREAS, such goods are for the ultimate use of retail customers of Customer, who are to pay
Customer for such goods.

WHEREAS, to increase efficiency, Customer desires that Royal ship such goods as are ordered
by Customer directly to retail customers of Customer.

NOW, THEREFORE, in mutual consideration of the promises, conditions, covenants, and
agreements contained in this agreement, the parties agree as follows:

1. Upon the request of Customer, Royal, at no expense to Royal, agrees to ship goods ordered by
Customer directly to retail customers of Customer. Customer shall supply all addresses of such
retail customers.

2. Notwithstanding anything contained in this Agreement, Customer shall be solely responsible
for the payment to Royal of all of the goods shipped ordered by Customer, no matter where
shipped.

3. Customer further agrees to hold harmless and indemnify Royal from any and all claims arising
out of the sale of any such goods by Customer to retail customers of Customer, which are shipped
by Royal.

4. In the event of any litigation arising from this Agreement, the prevailing party shall be entitled
to all costs incurred in enforcing the Agreement, including reasonable Attorney’s fees.

5. Nothing is this Agreement shall be deemed to create an agency agreement between Royal and
Customer.

6. This Agreement may be executed in separate counterparts and, notwithstanding anything to the
contrary contained in this Agreement, shall become effective when each such separate
counterpart has been exchanged between or among the parties.
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